No. 1204

ACT ON
| NTEREST SUBSI DY FOR OANER- OCCUPI ED HOUSI NG LOANS

Decenmber 17, 1993

Section 1
Scope of application

| nterest subsidy can be paid out of State funds for owner-
occupi ed housing | oans granted by a deposit bank, a credit
institution, an insurance conpany, a pension institution or a
| ocal authority (lender), referred to as 'interest-subsidy

|l oans’ in this Act.

This Act does not apply to owner-occupi ed hones for which a
| oan or interest subsidy can be granted fromthe agricultura
devel opnment fund under the Rural Businesses Act (1295/90) or
sone ot her | aw.

Under this Act, no interest subsidy shall be paid if the bor-
rower is paid interest subsidy for the same purpose under
sonme other law or if he has been granted a | oan by t he Housi ng
Fund of Finland or fromother State funds for the sane pur-
pose. The interest subsidy can, however, be paid if the
above-nenti oned | oan has been repaid.

Section 2
Approval authorization for interest-subsidy |oans

Owner - occupi ed housing | oans can be approved as interest-sub-
sidy loans within the authorization limts confirnmed in the
St at e budget.

The Council of State can confirmthe regional and ot her use
criteria for the approval authorization of the | oans. The

M nistry of the Environnent can approve the necessary
approval authorizations for individual |ocal authorities
within set limts proposed by the Housi ng Fund. The | ocal
authority shall select the projects for which the authoriza-
tion can be used if the general conditions are net.

The interest subsidy under this Act shall be allocated
according to housing needs in different regions and nunici -
palities.

Section 3



I nt erest-subsi dy | oans

An owner - occupi ed housing | oan granted to a private individ-
ual can be accepted as an interest-subsidy |oan intended

1) to build a new one-fam |y house (one-fam |y house inter-
est-subsi dy |oan);

2) to purchase a one-famly house (interest-subsidy |oan to
purchase a one-famly house);

3) to purchase shares conferring possession of an apartnent
in a housing conpany buil di ng under construction or recently
conpl eted, and approved by the Housing Fund of Finland as
eligible for a loan (apartnent interest-subsidy |oan),
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4) to purchase shares conferring possession of an apartnent
in an existing housing conpany buil ding (interest-subsidy

| oan to purchase an ol d apartnent); or

5) to renovate a one-fam |y house (interest-subsidy |oan to
renovate a one-famly house).

The purchase of a building shall be equated with new con-
struction if no nore than one year or, for special reasons,
two years have passed since the building supervision author-
ity approved the building for use.

"Renovation’ refers to neasures ained at:

1) enhancing the original anenity standard or other quality
of a dwelling or residential building, or the yard area or

ot her i nmmedi ate surroundi ngs thereof, or restoring the origi-
nal standard or quality, or a standard or quality conparable
to new, by neans other than annual repairs; or

2) converting or expanding existing facilities, primarily
into housing or related facilities.

Section 4
General conditions for approval as an interest-subsidy |oan

An owner - occupi ed housing | oan shall be accepted as an inter-
est-subsidy | oan on the basis of social appropriateness and
financial need. The Council of State will determ ne nore
detail ed grounds for approving a |loan as an interest-subsidy
| oan, as necessary.

Subsi di zed housi ng shall be appropriate in terns of habit-
ability, the living environnent functional, and the cost of a
new bui |l di ng, purchase or renovation, and of upkeep and liv-
i ng reasonable. The Mnistry of the Environment is entitled
to issue regulations and instructions on the provisions of

t hi s paragraph.



An owner - occupi ed housing | oan can only be accepted as an

i nterest-subsidy | oan to purchase a one-fam |y house or an
ol d apartnent if housing construction in the area in question
is not justified in viewof the | ong-termhousing need and if
purchasing a dwelling is nore affordable than building a com
par abl e new dwel | i ng.

Section 5
Amount of the interest-subsidy |oan

The anmount of the one-fam |y house interest-subsidy | oan and
the apartnent interest-subsidy |oan shall be at nost 80 per
cent of the approved buil ding costs concerned and of the rea-
sonabl e cost of purchasing the ot and installing the munici-
pal engineering.

The anmount of an interest-subsidy |oan to purchase a one-fam
ily house or an old apartnent shall be at npbst 80 per cent of
t he approved purchase price concer ned.

The interest-subsidy |oan to renovate a one-famly house
shal |l be at nost 80 per cent of the approved renovation
costs.

The Council of State can confirmthe maxi num anount of an

i nterest-subsidy | oan per one-famly house or apartnent or
per net square netre, plus the maxi num cost and price of the
dwel I'ings and | ots by area.

Section 6
Terns of an interest-subsidy |oan

The Council of State can decide on the m nimum | oan peri od
and general ternms for an interest-subsidy |oan. The interest
charged by the I ender on the interest-subsidy | oan shall be
at nost the interest generally applied by the | ender at the
time to | oans granted for simlar purposes.

Section 7
I nt erest subsidy

The interest subsidy shall be paid for a maxi mumof 15 | oan
years. More detailed regulations on the period and anount of
i nterest subsidy paynment will be issued by the Council of

St at e.

The State Treasury shall pay the interest subsidy to the
| ender or a corporation authorized by the | ender.



Section 8
Approval of an owner-occupi ed housi ng | oan
as an interest-subsidy |oan

The relevant authority in the nmunicipality where the subsi-
di zed object is situated shall decide whether the borrower
nmeets the conditions referred to in section 4, and whether to
approve the |loan as an interest-subsidy |oan.

In addition to what is provided above, the approval of a one-
fam |y house interest-subsidy |oan and an interest-subsidy

| oan to renovate a one-fam |y house presupposes that the

| ocal authority has approved the building or renovation pl ans
and cost of the one-famly house.

Section 9
Paynment of interest subsidy in certain cases

| f either the shares conferring possession of an apartnent,
or a one-fam |y house are assigned or transferred to a new
owner on grounds other than marital right or right of inher-
itance, paynent of the interest subsidy shall cease as of the
date the dwelling is so assigned.

I f the borrower re-uses the interest-subsidy |loan to finance
the purchase of a dwelling of his own, the interest subsidy
paynments can conti nue notw t hstandi ng paragraph 1

Section 10
Term nation of interest subsidy

If the interest-subsidy loan is repaid in full, paynment of
the interest subsidy shall cease as of the repaynent date of
t he | oan.

Section 11
Suspensi on of interest subsidy

I f the borrower has used the interest-subsidy |oan for a pur-
pose other than that intended in this Act or, when applying
for approval of an interest-subsidy | oan, has provi ded essen-
tially false informati on or conceal ed facts essentially
affecting approval of the |oan, the State Treasury can sus-
pend paynent of the interest subsidy. The borrower can then
be ordered to reinburse the State for interest subsidy paid
on the loan to a maxi mum of fivefold.

Section 12
Supervi si on



The | ocal authority and the State Treasury shall see to it
that use of the loan and the interest subsidy conformto this
Act .

The | ender and the borrower are responsible for providing the
| ocal authority and the State Treasury with the information
necessary to establish that the interest-subsidy |oan has
been used for the approved purpose in conpliance with this
Act and any rules and regul ations i ssued under it, and that
the terns of the | oan have been observed ot herw se.

Section 13
Deci sion notification

A local authority decision can be sent to the party concerned
by post. The notification shall be deened to have been nade,
unl ess ot herwi se proven, on the seventh day fromthe date on
whi ch the decision was posted to the address given by the
party concerned. O herw se, the provisions of the Act on
Notice in Adm nistrative Matters (232/66) shall apply.

Section 14
Appeal
An applicant who is unsatisfied with the [ocal authority
decision in a matter referred to in this Act shall |odge a

conplaint within 14 days of receiving the decision notifica-
tion. The request for rectification shall be nmade to the
authority that nmade the decision or to the Minicipal Board or
| ocal commttee, in the case of a decision by an official
subject to the Board or commttee. Instructions on requesting
rectification shall be appended to a deci sion which can be
appeal ed. Requests for rectification shall be processed wth-
out del ay.

A decision issued on a request for rectification and a State
Treasury deci sion under section 11 can be appealed to the
provincial adm nistrative court in the manner provided in the
Adm ni strative Appeals Act (154/50).

A deci sion made by the provincial adm nistrative court by
virtue of this Act and any regul ati ons issued under it shal
not be appeal ed.

Section 15
Det ai | ed provi sions

More detail ed provisions on the enforcenent of this Act wll



be issued by decree if necessary.

Section 16
Entry into force

This Act cones into force on January 1, 1995.

Measures needed to enforce this Act may be taken before it
comes into effect.



